

(UNAUDITED BUT REVIEWED)
BANGKOK DUSIT MEDICAL SERVICES PUBLIC COMPANY LIMITED 

AND SUBSIDIARIES

NOTES TO INTERIM FINANCIAL STATEMENTS

1.
GENERAL INFORMATION
1.1
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Accounting Standards Pronouncement No. 41 “Interim financial statements”, with the Company choosing to present condensed interim financial statements.  However, additional line items are presented in the balance sheets, the statements of earnings, changes in shareholders’ equity, and cash flows as in the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

1.2
Basis of consolidation


These consolidated financial statements include the financial statements of Bangkok Dusit Medical Services Public Company Limited and its subsidiaries (“the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2004. There have been no changes in the composition of the Group during the current period except the matters as discussed in note 4.

(UNAUDITED BUT REVIEWED)
1.3
Significant Accounting Policies

The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2004 except for the following change in accounting policy related to recording of the revaluation surplus on land and building.
During the three-month period ended 30 June 2005, a subsidiary company changed its accounting policy related to the recording of the revaluation surplus on land and building, whereby the surplus was previously transferred directly to retained earnings, which is in compliance with the Thai Accounting Standard No. 32- Property, Plant and Equipment, to being transferred through the earnings statements, as permitted under the Institute of Certified Accountants and Auditors of Thailand (“ICAAT”)’s announcement No. 006/2544-2546. 

As a result of this change in accounting policy the subsidiary retroactively adjusted the earnings statement for the three-month period ended 31 March 2005, as included in the earnings statement for the six-month period ended 30 June 2005, by recording an increase of approximately Baht 18.29 million in net earnings. Nevertheless, the ICAAT announcement is effective until 2006 and the subsidiary will again have to comply with Accounting Standard No. 32 as from 1 January 2007. The subsidiary has to retroactively restate all presented comparative figures when it changes its accounting policy.

(UNAUDITED BUT REVIEWED
2.
TRADE ACCOUNTS RECEIVABLE


The aging of trade accounts receivable balances as at 30 June 2005 and 31 December 2004 are as    follows: -

(Unit: Thousand Baht)

	
	CONSOLIDATED
	
THE COMPANY ONLY


	
	                            30 June 2005
	31 December 2004
	                          30 June 2005
	31 December 2004

	Related parties
	
	
	
	

	   Not over 3 months
	13,816
	14,207
	12,646
	5,230

	   3-6 months
	3,872
	1,783
	2,145
	485

	   6-12 months
	2,060
	492
	718
	357

	   over 12 months
	228
	16
	227
	16

	Total
	19,976
	16,498
	15,736
	6,088

	Other companies
	
	
	
	

	   Not over 3 months
	412,921
	376,029
	162,264
	154,735

	   3-6 months
	26,991
	35,769
	6,851
	14,842

	   6-12 months
	19,038
	19,805
	10,827
	9,147

	   over 12 months
	27,149
	26,490
	18,257
	19,300

	Total
	486,099
	458,093
	198,199
	198,024

	Less: Allowance for doubtful accounts
	(33,922)
	(35,017)
	(20,924)
	(20,924)

	Trade account receivables- other companies- net
	452,177
	423,076
	177,275
	177,100

	Total trade account receivables- net
	472,153
	439,574
	193,011
	183,188



(UNAUDITED BUT REVIEWED
3.
RELATED PARTY TRANSACTIONS

During the periods, the Company had significant business transactions with subsidiary, associated and related companies, (which are related through shareholding or through having certain common shareholders or directors).  Those transactions were conducted in accordance with terms and conditions mutually agreed between the Company and those companies, and are mostly in respect of hospital operation, borrowings, and management.  The Company has the following policy on pricing for its related transactions :-
	Transaction
	Pricing and lending policy

	Revenue from hospital operation
	Prices are based on the price charged to normal customers 

	Revenue from lab analysis service
	Prices are based on the price charged to normal customers 

	Revenue from consulting and management
	Agreed prices and in accordance with normal course of business

	Interest rate charge of inter-company loan
	Interest rate is close to rate charged by bank to normal customer



Significant transactions for the three-months and six-months periods ended 30 June 2005 and 2004 are summarised below :-

 (Unit: Thousand Baht)

	
	CONSOLIDATED
	THE COMPANY ONLY

	
	For three-month periods ended 30 June          
	For three-month periods ended 30 June          

	
	2005
	2004
	2005
	2004

	Transactions with subsidiary companies (Eliminated from consolidated financial statement)
	
	
	
	

	Revenue from hospital operations and lab service
	-
	-
	1,298
	244

	Revenue from consulting and management fees
	-
	-
	1,774
	624

	Other income
	-
	-
	3,153
	1,766

	Interest income
	-
	-
	1,237
	2,151

	Dividend income
	-
	-
	-
	2,074

	Profit from sales of fixed assets
	-
	-
	-
	264

	Cost of service
	-
	-
	27,044
	22,532

	Other expenses
	-
	-
	207
	804



(UNAUDITED BUT REVIEWED
 (Unit: Thousand Baht)

	
	CONSOLIDATED
	THE COMPANY ONLY

	
	For three-month periods ended 30 June          
	For three-month periods ended 30 June          

	
	2005
	2004
	2005
	2004

	Transactions with associated companies
	
	
	
	

	Revenue from hospital operations and lab service
	2,587
	19,198
	1,264
	1,220

	Revenue from consulting and management fees
	3,701
	9,340
	-
	699

	Other income 
	450
	1,949
	431
	1,785

	Interest income 
	-
	3,962
	-
	3,954

	Dividend income
	36,925
	40,060
	36,925
	40,060

	Service cost
	1,801
	6,906
	1,759
	6,852

	Other expense
	413
	757
	-
	757

	Interest expense
	-
	54
	-
	-

	Purchase of  investment in ordinary shares
	134,958
	49,005
	134,958
	49,005

	Dividend payment
	17,632
	11,395
	17,632
	11,395

	Transactions with related companies
	
	
	
	

	Revenue from hospital operations and lab service
	2,032
	1,844
	2,032
	1,844

	Interest expense
	-
	188
	-
	-

	Dividend payment
	5,643
	32,796
	5,643
	32,796



(UNAUDITED BUT REVIEWED)

(Unit: Thousand Baht)

	
	CONSOLIDATED
	THE COMPANY ONLY

	
	For six-month periods ended 30 June          
	For six-month periods ended 30 June          

	
	2005
	2004
	2005
	2004

	Transactions with subsidiary companies (Eliminated from consolidated financial statement)
	
	
	
	

	Revenue from hospital operations and lab service
	-
	-
	2,211
	408

	Revenue from consulting and management fees
	-
	-
	1,774
	1,173

	Other income
	-
	-
	7,465
	2,461

	Interest income
	-
	-
	2,538
	2,681

	Dividend income
	-
	-
	-
	2,074

	Profit from sales of fixed assets
	-
	-
	396
	264

	Cost of service
	-
	-
	54,841
	45,782

	Other expenses
	-
	-
	1,343
	1,526

	Purchase of investment in ordinary shares
	-
	-
	-
	47,839

	Transactions with associated companies
	
	
	
	

	Revenue from hospital operations and lab service
	10,734
	37,825
	3,445
	2,111

	Revenue from consulting and management fees
	14,161
	14,615
	1,818
	1,679

	Other income 
	3,175
	2,636
	906
	2,430

	Interest income 
	342
	7,916
	187
	7,908

	Dividend income
	36,925
	40,060
	36,925
	40,060

	Service cost
	6,731
	14,423
	5,892
	13,361

	Other expenses
	484
	2,535
	-
	1,558

	Interest expense
	-
	154
	-
	-

	Purchase of  investment in ordinary shares
	134,958
	49,005
	134,958
	49,005

	Dividend payment
	17,632
	11,395
	17,632
	11,395

	Transactions with related companies
	
	
	
	

	Revenue from hospital operations and lab service
	3,413
	3,270
	3,413
	3,270

	Interest expense
	450
	388
	-
	-

	Dividend payment
	5,643
	32,796
	5,643
	32,796

	Other expenses
	4,204
	-
	4,162
	-



(UNAUDITED BUT REVIEWED)
As at 30 June 2005 and 31 December 2004, the outstanding balances of the above transactions have been separately shown in the balance sheet, as follows


(Unit: Thousand Baht)
	
	CONSOLIDATED
	THE COMPANY ONLY

	
	30 June 2005
	31 December 2004
	30 June 2005
	31 December 2004

	Trade accounts receivable - related parties
	
	
	
	

	Subsidiary companies
	-
	-
	6,348
	523

	Associated companies
	8,958
	10,328
	1,385
	809

	Related companies
	6,606
	5,204
	3,591
	3,790

	Related person
	4,412
	966
	4,412
	966

	Total trade accounts receivable - related parties
	19,976
	16,498
	15,736
	6,088

	Other receivable - related parties
	
	
	
	

	Consulting and management fee receivable
	
	
	
	

	Subsidiary companies
	-
	-
	11,988
	330

	Associated companies
	-
	8,395
	-
	8,395

	Total
	-
	8,395
	11,988
	8,725

	
	
	
	
	

	Other 
	
	
	
	

	Subsidiary companies
	-
	-
	-
	1,783

	Associated companies
	2,206
	1,995
	-
	1,641

	Related companies
	346
	-
	-
	-

	Total
	2,552
	1,995
	-
	3,424

	Total other receivable - related parties
	2,552
	10,390
	11,988
	12,149

	
	
	
	
	

	Short-term loans to related parties 
	
	
	
	

	Subsidiary companies
	
	
	
	

	New Petchburi Medical Services Co., Ltd. 
	-
	-
	120,000
	115,000

	Bangkok Prapradang Hospital Co., Ltd.
	-
	-
	15,000
	15,000

	Total short-term loans to related parties
	-
	-
	135,000
	130,000



(UNAUDITED BUT REVIEWED)

(Unit: Thousand Baht)
	
	CONSOLIDATED
	THE COMPANY ONLY

	
	30 June 2005
	31 December 2004
	30 June 2005
	31 December 2004

	Long-term loans to related parties
	
	
	
	

	Subsidiary company
	
	
	
	

	Bangkok Prapradang Hospital Co., Ltd.
	-
	-
	1,201
	1,201

	Associated company
	
	
	
	

	Bangkok Pattaya Hospital Co., Ltd 
	-
	80,258
	-
	17,280

	Total long-term loans to related parties
	-
	80,258
	1,201
	18,481

	Interest receivable - related parties
	
	
	
	

	Subsidiary companies
	-
	-
	79,922
	157,607

	Associated companies
	15,393
	37,782
	15,393
	33,277

	Total interest receivable - related parties
	15,393
	37,782
	95,315
	190,884

	
	
	
	
	

	Trade accounts payable - related parties
	
	
	
	

	Subsidiary companies
	-
	-
	16,999
	10,949

	Associated companies
	8,448
	5,023
	2,071
	2,525

	Related companies
	538
	240
	-
	240

	Total trade accounts payable - related parties
	8,986
	5,263
	19,070
	13,714

	
	
	
	
	

	Other payable - related parties
	
	
	
	

	Subsidiary companies
	-
	-
	3,506
	378

	Associated companies
	2,323
	-
	1,022
	100

	Related companies
	376
	4,401
	-
	200

	Total other payable - related parties
	2,699
	4,401
	4,528
	678



(UNAUDITED BUT REVIEWED)
Movement of loans to related parties during the period are summarized as follow:-
(Unit : Thousand Baht)

	
	CONSOLIDATED

	
	31 December 2004
	Increase
	Decrease
	30 June 2005

	Long-term loan to related parties
	
	
	
	

	Associated company
	
	
	
	

	Bangkok Pattaya Hospital Co., Ltd.
	80,258
	-
	80,258
	-

	
	80,258
	-
	80,258
	-


(Unit : Thousand Baht)

	
	THE COMPANY ONLY

	
	31 December 2004
	Increase
	Decrease
	30 June 2005

	Short-term loan to related parties
	
	
	
	

	Subsidiary companies
	
	
	
	

	Bangkok Prapadang Hospital Co., Ltd.
	15,000
	-
	-
	15,000

	New Petchaburi Medical Services Co., Ltd.
	115,000
	5,000
	-
	120,000

	
	130,000
	5,000
	-
	135,000

	Long-term loan to related parties
	
	
	
	

	Subsidiary company
	
	
	
	

	Bangkok Prapadang Hospital Co., Ltd.
	1,201
	-
	-
	1,201

	Associated company
	
	
	
	

	Bangkok Pattaya Hospital Co., Ltd.
	17,280
	-
	17,280
	-

	
	18,481
	-
	17,280
	1,201



The Company charges interest on such loans at the interest rate actually paid by the Company plus 0.25-0.50% per annum, at MLR+1-2% per annum, at MLR-1% per annum, and at fixed rate of 4%, 4.25%, 4.5%, 5% and 7% per annum.

(UNAUDITED BUT REVIEWED)

Bangkok Phuket Hospital Co., Ltd., from which interest totaling Baht 4 million is receivable, is to repay this interest in two equal installments in December 2009 and December 2010.

Bangkok Phuket Hospital Co., Ltd. has pledged its land, building and construction in the future as collateral for the loan.

As at 30 June 2005 and 31 December 2004 the Company had long overdue loan interest receivable from Bangkok Hatyai Hospital Co., Ltd., amounting to Baht 83.19 million. The Company has provided allowance for doubtful accounts of Baht 9.58 million.  The management believes that such allowance for doubtful accounts is adequate, and that company has pledged land as collateral for the loan.


Management Agreement


The Company has entered into the Hospital Managing Employment Agreement with B.N.H. Medical Centre Limited, a subsidiary company, for a period of five years.  The agreement is renewable.  Remuneration rates for the 1st - 5th years are 2.5% - 5% gross margin before interest expense, income tax, depreciation, and amortization of deferred expense per annum, and these rates rise to 8% per annum from the 6th year onward.


The employer requests to suspend the management remuneration of the 1st - 5th years until the 6th year.


(UNAUDITED BUT REVIEWED)
4.
INVESTMENTS in subsidiary and associated companies accounted for under EQUITY METHOD / excess OF loss over cost of investments in subsidiary company accounted for under equity method

Consolidated
 (Unit : Thousand Baht)
	Company name
	Type of Business
	Paid-up Capital
	% Share Holding
	Investments
	

	
	
	
	
	Cost Method
	Equity Method
	Dividends

	
	
	
	
	30
June
	31 December
	30

June
	31 December
	30

June
	31 December

	
	
	
	
	2005
	2004
	2005
	2004
	2005
	2004

	Associated companies held by the Company
	
	
	
	
	
	
	
	
	

	Bangkok Pattaya Hospital Co., Ltd.
	Hospital
	  280,000
	49.00
	223,489
	223,489
	430,962
	396,939
	34,300
	34,300

	Wattanavej Co.,Ltd.
	Hospital
	  120,000
	48.00
	-
	132,480
	-
	175,032
	-
	5,760

	The Medic Pharma Co., Ltd.
	Pharmaceutical
	    21,430
	49.00
	52,500
	52,500
	67,116
	66,931
	2,625
	2,625

	BNH Medical Center Co., Ltd.
	Hospital
	  586,119
	48.45
	-
	284,000
	-
	291,743
	-
	-

	Cool & Joy Co., Ltd.
	Production of Television and Radio Program
	5,000
	30.00
	1,500
	1,500
	567
	566
	-
	-

	Total investments in associated companies held by the Company
	
	
	
	277,489
	693,969
	498,645
	931,211
	36,925
	42,685

	Accociated companies held by the subsidiary company
	
	
	
	
	
	
	
	
	

	Samitivej Sriracha Co., Ltd. (Formerly known as “Ruampat Sriracha Co., Ltd.”)
	Hospital
	187,510
	30.00
	56,253
	56,253
	65,204
	55,999
	-
	-

	Sodexho Support Services (Thailand) Ltd
	Management
	7,500
	26.00
	1,300
	1,300
	1,167
	1,288
	-
	-

	Total investments in associated companies of the subsidiary company
	
	
	
	57,553
	57,553
	66,371
	57,287
	-
	-

	Total investments in associated companies accounted for under equity method
	
	
	
	335,042
	751,522
	565,016
	988,498
	
	



(UNAUDITED BUT REVIEWED)

The Company Only

 (Unit : Thousand Baht)
	Company name
	Type of Business
	Paid-up Capital
	% Share Holding
	Investments
	

	
	
	
	
	Cost Method
	Equity Method
	Dividends

	
	
	
	
	30

June
	31 December
	30

June
	31 December
	30

June
	31 December

	
	
	
	
	2005
	2004
	2005
	2004
	2005
	2004

	Subsidiary Companies
	
	
	
	
	
	
	
	
	

	Bangkok Prapadang Hospital Co., Ltd.
	Hospital
	  105,000
	79.00
	96,775
	96,775
	120,855
	128,565
	-
	2,074

	National Healthcare Systems Co., Ltd. 
	Central Lab
	    75,000
	74.02
	56,768
	56,768
	79,022
	75,327
	-
	-

	Bio Molecular Laboratories (Thailand) Co., Ltd.
	Central Lab
	    10,000
	95.00
	9,502
	9,502
	18,019
	15,761
	-
	-

	Bangkok Rayong Hospital Co., Ltd.
	Hospital
	  400,000
	81.00
	323,288
	323,288
	343,664
	328,629
	-
	-

	New Petchburi Medical Services Co., Ltd.
	Hospital
	     1,000
	 100.00
	999
	999
	(5,197)
	(2,620)
	-
	-

	Bangkok Hatyai Hospital Co., Ltd.
	Hospital
	500,000
	98.53
	572,465
	572,465
	738,269
	717,930
	-
	-

	Bangkok Trat Hospital Co., Ltd.
	Hospital
	200,000
	63.35
	122,897
	122,897
	126,107
	125,434
	-
	-

	Bangkok Samui Hospital Co., Ltd.
	Hospital
	150,000
	 100.00
	150,000
	150,000
	134,634
	133,055
	-
	-

	Bangkok Phuket Hospital Co., Ltd.
	Hospital
	500,000
	99.47
	607,014
	607,014
	552,718
	517,583
	-
	-

	Samitivej Public Co., Ltd.
	Hospital
	1,000,000
	92.92
	1,453,948
	1,453,948
	1,983,277
	1,949,301
	-
	-

	BNH Medical Center Co., Ltd.
	Hospital
	586,119
	87.60
	576,325
	-
	586,047
	-
	-
	-

	Wattanavej Co., Ltd.
	Hospital
	180,000
	61.99
	267,438
	-
	334,868
	-
	-
	-

	Bangkok Helicopter Services Co., Ltd.
	Service
	30,000
	100.00
	33,847
	-
	33,847
	-
	-
	-

	Total investments in subsidiary companies
	
	
	
	4,271,266
	3,393,656
	5,046,130
	3,988,965
	-
	2,074

	
	
	
	
	
	
	
	
	
	



(UNAUDITED BUT REVIEWED)

The Company Only (Continued)
 (Unit : Thousand Baht)
	Company name
	Type of Business
	Paid-up Capital
	% Share Holding
	Investments
	

	
	
	
	
	Cost Method
	Equity Method
	Dividends

	
	
	
	
	30

June
	31 December
	30

June
	31 December
	30

June
	31 December

	
	
	
	
	2005
	2004
	2005
	2004
	2005
	2004

	Associated Companies
	
	
	
	
	
	
	
	
	

	Bangkok Pattaya Hospital Co., Ltd.
	Hospital
	  280,000
	49.00
	223,489
	223,489
	430,962
	396,939
	34,300
	34,300

	Wattanavej Co.,Ltd.
	Hospital
	  120,000
	48.00
	-
	132,480
	-
	175,032
	-
	5,760

	The Medic Pharma Co., Ltd.
	Pharmaceutical
	    21,430
	49.00
	52,500
	52,500
	67,117
	66,931
	2,625
	2,625

	BNH Medical Center Co., Ltd.
	Hospital
	  586,119
	48.45
	-
	284,000
	-
	291,743
	-
	-

	Cool & Joy Co., Ltd.
	Production of Television and Radio Program
	5,000
	30.00
	1,500
	1,500
	567
	566
	-
	-

	Total investments in associated companies
	
	
	
	277,489
	693,969
	498,646
	931,211
	36,925
	42,685

	Total investments in subsidiary and associated companies accounted for under equity method
	
	
	
	4,548,755
	4,087,625
	5,544,776
	4,920,176
	36,925
	44,759

	Presented as :
	
	
	
	
	
	
	
	
	

	Investments in subsidiary and associated companies accounted for under equity method
	
	
	
	
	
	5,549,973
	4,922,796
	
	

	Excess of loss over cost of investment in subsidiary company accounted for under equity method
	
	
	
	
	
	(5,197)
	(2,620)
	
	

	
	
	
	
	
	
	5,544,776
	4,920,176
	
	


As at 30 June 2005 and 31 December 2004, accumulated share of loss of New Petchaburi Medical Services Co., Ltd. exceeded the cost of investment.  The Company therefore recorded such excess as liabilities under the caption of “Excess of loss over cost of investment in subsidiary company accounted for under equity method” in other non-current liabilities in the balance sheet.

(UNAUDITED BUT REVIEWED)
The calculation of investment under the equity method as at 30 June 2005 and share of profit from investment in some associated companies for the three-month and six-month period ended 30 June 2005 of Baht 3.1 million and Baht 6.7 million, or equivalent to 2 percent and 2 percent of net earnings for the period, was based on interim financial statements prepared by the associated companies and have not yet been reviewed by their auditors.

In April 2005, the Company purchase additional investments of 7.62 million shares at Baht 12.25 per share totally Baht 93.35 million in BNH Medical Center Co., Ltd. from the former shareholders.  As the result, the Company increase the percentage of share holding from 48.45 percent to 61.45 percent and BNH Medical Center Co., Ltd. change the status from an associated company to be a subsidiary company.

In June 2005, the Company purchase additional investment in BNH Medical Center Co., Ltd. from  former shareholders of 15.3 million shares at Baht 13 per share totally Baht 198.98 million and the percentage of holding increases to be 87.6 percent.

In June 2005, the Company purchase additional investment from the former shareholders of Wattanavej Co., Ltd. of 5.40 million shares at Baht 25 per share totally Baht 135 million.  As a result the Company increase the percentage of share holding in that company from 48 percent to 61.99 percent and that company changes the status from an associated company to be a subsidiary company.

In June 2005, the Company purchase all shares of Bangkok Helicopter Services Co., Ltd. (formerly known as Thai Cougar Helicopter and Petrolium Services Co., Ltd.) which consist of 0.75 million shares at Baht 7.63 per share totally Baht 5.7 million. Subsequently, the subsidiary has increases its share capital from Baht 7.5 million (consist of 750,000 ordinary shares as at Baht 10 per share, paid up Baht 2.5 per share) to Baht 30 million which the Company subscribed all of the shares.

(UNAUDITED BUT REVIEWED)
During the second quarter of 2005, First Health Food Company Limited, a subsidiary company of Samitivej Public Co., Ltd., increased its registered capital by issuing additional ordinary shares totaling 690,000 shares with par value of Baht 10 and offered to the existing shareholders in proportion to the shares held by them, called for the payment of Baht 10 per share totaling Baht 6,900,000 so, the registered capital increased from 710,000 shares to 1,400,000 shares with par value of Baht 10, totaling Baht 14,000,000.

Samitivej Public Co., Ltd. held 709,994 ordinary shares of First Health Food Company Limited before it increased its capital which represented 99.99 percent of the registered capital. The Company subscribed the capital increase in according to the entitlement of shares of 689,994 shares with par value of Baht 10 totaling Baht 6,899,940 so the Company had the 1,399,988 ordinary shares with par value of Baht 10 totaling Baht 13,999,880.   
In addition, during the second quarter of 2005, Sodexho Healthcare Support Services (Thailand) Limited, a subsidiary of First Health Food Company Limited, increased its registered capital by issuing additional ordinary shares totaling 75,000 shares with par value of Baht 100 and offered to the existing shareholders in proportion to the shares held by them, called for the payment of Baht 100 per share totaling Baht 7,500,000   so the registered capital increased from 75,000 shares to 150,000 shares with par value of Baht 100 totaling Baht 15,000,000.

First Health Food held 55,497 ordinary shares of Sodexho Healthcare Support Services (Thailand) Limited before it increased its capital which represented 73.996 percent of the registered capital.       First Health Food Company Limited subscribed the capital increase in according to the entitlement of shares of 55,497 shares with par value of Baht 100 totaling Baht 5,549,700 so First Health Food Company Limited had the 110,994 ordinary shares with par value of Baht 100 totaling Baht 11,099,400.


(UNAUDITED BUT REVIEWED)
5.
OTHER LONG-TERM INVESTMENTS
 (Unit : Thousand Baht)
	Company name
	Type or business
	Paid-up capital
	% share holding
	Investment (cost)

	
	
	(Million Baht)
	
	30 June
	31 December

	
	
	
	
	2005
	2004

	Investments in listed securities
	
	
	
	
	

	Ramkhamhaeng Hospital Public Co., Ltd.
	Hospital
	120
	19
	342,915
	342,915

	Thai Military Bank Public Co., Ltd.
	Bank
	133, 143
	-
	1,770
	1,770

	Krungdhon Hospital Public Co., Ltd.
	Hospital
	150
	0.13
	208
	208

	Eakchon Hospital Public Co., Ltd.
	Hospital
	125
	0.2
	350
	350

	
	
	
	
	345,243
	345,243

	Revaluation surplus on investments
	
	
	
	249,675
	135,550

	Other long-term investment - net
	
	
	
	594,918
	480,793

	
	
	
	
	
	

	Investments in other companies
	
	
	
	
	

	X-Ray Computer Urupong Co., Ltd.
	X-ray lab
	80
	5.11
	4,520
	4,520

	Computer Center Co., Ltd.
	
	
	
	25
	25

	Phyathai X-ray Co., Ltd.
	Rental of medical instrument
	130
	-
	3
	3

	Winstore Co., Ltd.
	Retail and wholesale
	142
	0.36
	226
	226

	Thai Longstay Management Co., Ltd.
	Travel business
	25
	2.12
	531
	531

	Truste Allergy Co., Ltd.
	
	
	
	-
	1,249

	
	
	
	
	5,305
	6,554

	Allowance for impairment of investments
	
	
	
	(255)
	(1,503)

	Investments in other companies-net
	
	
	
	5,050
	5,051

	Other long-term investments - net
	
	
	
	599,968
	485,844



(UNAUDITED BUT REVIEWED)
6.
INVESTMENTS IN OTHER COMPANIES

(Unit : Thousand Baht)
	Company name
	Type of Business
	Paid-up Capital
	% Share Holding
	Investments (Cost)
	Dividends

	
	
	
	
	30 June 
	31 December
	30 June 
	31 December

	
	
	
	
	2005
	2004
	2005
	2004

	Udon Pattana (1994) Co., Ltd.
	Hospital
	  300,000
	10.00
	31,650
	31,650
	-
	-

	Bangkok Airways Co., Ltd.
	Airline
	 440,000
	   3.28
	36,000
	36,000
	-
	7,762

	Total
	
	
	
	67,650
	67,650
	-
	7,762

	Less: Allowance for impairment of investments
	
	
	
	(12,333)
	(11,408)
	-
	-

	Total investments in other companies - net
	
	
	
	55,317
	56,242
	-
	7,762


7.
PROPERTY, PLANT AND EQUIPMENT
The Company and its subsidiaries have mortgaged certain plots of land and buildings, including future construction, with banks to secure long-term loan obtained from those banks, as discussed in Note 9.

8.
SHORT-TERM LOANS FROM FINANCIAL INSTITUTION
As at 30 June 2005, the Company has a short-term loan from a local bank of Baht 390 million with the interest rate of 3.75 - 4 percent per annum which is repayable within 2005.  


(UNAUDITED BUT REVIEWED)
9. 
LONG-TERM LOANS
As at 30 June 2005, long-term loans consist of : -

(Unit : Million Baht) 

	
	
	
	
	Outstanding long - term loan amount
	
	
	
	

	
	
	
	
	
	Non- Current
	
	Significant conditions of the loan agreements

	No.
	Agreement date
	Lender
	Credit facility
	Current Portion
	Portion
	Total
	Loan Period
	Principal repayment
	Interest payment
	Interest rate

	The Company only
	
	
	
	
	
	
	
	
	
	

	1.
	17 December 2001
	Local Bank
	2,300
	250
	1,285
	1,535
	9 years
	Monthly
	Monthly
	1st -2nd year at fixed  rate of 2-6 % per annum and from 3rd year onwards at the rate of MLR -2%per annum.

	2.
	26 March 2002 
	Local Bank
	20
	3
	8
	11
	7 years
	Monthly
	Monthly
	1st - 2nd year at fixed  rate of 6 % per annum and from 3rd year onwards at the rate of MLR per annum.

	3.
	19 November 2004
	Local bank
	85
	21
	60
	81
	5 years
	Monthly
	Monthly
	Fixed rate of 4% per annum for 1st year and from 2nd year at the rate of MLR - 2% per annum and from 3rd year onwards at the rate of MLR – 1% per annum.

	4.
	13 January 2005
	Local Bank
	139
	-
	119
	119
	5 years
	Monthly
	Monthly
	Fixed rate of 4% per annum for 1st year and from 2nd - 3rd year onwards at the rate of MLR -2% per annum and at MLR-1% per annum from the forth year onward.

	5.
	13 January 2005
	Local Bank
	102
	-
	88
	88
	5 years
	Monthly
	Monthly
	Fixed rate of 4% per annum for 1st year and from 2nd - 3rd year onwards at the rate of MLR -2% per annum and at MLR-1% per annum from the forth year onward.

	Total loans of the Company 
	
	274
	1,560
	1,834
	
	
	
	




(UNAUDITED BUT REVIEWED)
 (Unit : Thousand Baht) 

	
	
	
	
	Outstanding long - term loan amount
	
	
	
	

	
	
	
	
	
	Non- Current
	
	Significant conditions of the loan agreements

	No.
	Agreement date
	Lender
	Credit facility
	Current Portion
	Portion
	Total
	Loan Period
	Principal repayment
	Interest payment
	Interest rate

	Subsidiaries
	
	
	
	
	
	
	
	
	
	

	Bangkok Phuket Hospital Co., Ltd.
	
	
	
	
	
	
	
	
	

	1.
	18 December 2002
	Local Bank
	500
	50
	412
	462
	10 years
	Quarterly
	Monthly
	1st-2nd year at 6% per annum and from 3rd year onwards at the rate of MLR per annum.

	Bangkok Trat Co., Ltd
	
	
	
	
	
	
	
	
	
	
	

	1.
	1 December 2003
	Local Bank
	140
	5
	89
	94
	6 years
	Monthly
	Monthly
	At the rate of MLR per annum.

	Bangkok Hatyai Hospital Co., Ltd 
	
	
	
	
	
	
	
	
	
	
	

	1.
	9 May 2003
	Local Bank
	400
	-
	300
	300
	10 years
	Monthly
	Monthly
	Fixed rate of 5.25% per annum for 1st year, 5.50% per annum for 2nd year and at MLR per annum from 3rd year onwards.

	2.
	8 September 2004
	Local Bank
	36
	8
	24
	32
	5 years
	Monthly
	Monthly
	At the rate of 5.25% per annum.

	Bangkok Rayong Hospital Co., Ltd.
	
	
	
	
	
	
	
	
	
	
	

	1.
	29 March 2004
	Local Bank
	330
	-
	303
	303
	10 years
	Monthly
	Monthly
	MLR -1.75% per annum for 1st year, MLR-1.50% per annum for 2nd year, MLR- 1.25% per annum for 3rd year and at MLR per annum from 4th year onwards.

	Bangkok Samui Hospital Co., Ltd.
	
	
	
	
	
	
	
	

	1.
	11 June 2004
	Local Bank
	150
	-
	150
	150
	10 years
	Monthly
	Monthly
	MLR-2% per annum for 1st year, MLR-1.75% per annum for 2nd year, MLR-1.25% per annum for 3rd year, MLR-1% per annum 4th year and at MLR-0.5% per annum from 5th year onwards.

	BNH Medical Centre Co., Ltd.
	
	
	
	
	
	
	
	

	1.
	20 October 1996
	Local Bank
	679
	39.5
	403
	442.5
	13 years
	Quarterly
	Monthly
	At stipulated in the agreement.

	2.
	20 October 1990
	Local Financial Institution
	679
	39.5
	403
	442.5
	13 years
	Quarterly
	Monthly
	At stipulated in the agreement.

	Wattanavej Co., Ltd.
	
	
	
	
	
	
	
	

	1.
	27 June 2003
	Local Bank
	135
	26
	103
	129
	6 years
	Quarterly
	Quarterly
	At stipulated in the agreement.

	Samitivej Public Company Limited
	
	
	
	
	
	
	
	
	
	
	

	1.
	11 October 2001
	Local Bank
	1,700
	175
	1,425
	1,600
	10 years
	Monthly
	Monthly
	At stipulated in the agreement.

	2.
	26 December 2003
	Local Bank
	185
	6
	129
	135
	10 years
	Quarterly
	Monthly
	At stipulated in the agreement.

	3.
	2 June 2005
	Local bank
	165
	8
	3
	11
	6 years
	Quarterly
	Monthly
	At stipulated in the agreement.

	Irving Sheridan SE Co., Ltd.
	
	
	
	
	
	
	
	
	
	
	

	1.
	26 December 2003
	Local Bank
	115
	4
	111
	115
	10 years
	Quarterly
	Monthly
	At stipulated in the agreement.

	Total loans of subsidiary companies
	
	
	361
	3,855
	4,216
	
	
	
	

	Total loans of the Company and subsidiary companies
	
	
	635
	5,415
	6,050
	
	
	
	


The Company and its subsidiaries have mortgaged certain plots of land and buildings, including future construction, with banks to secure long-term loan obtained from those banks.

(UNAUDITED BUT REVIEWED)

In 1998 - 2004, a subsidiary, BNH Medical Center Co., Ltd. entered into 4 debt restructuring agreements with 2 local financial institutions and the subsidiary have to comply with the conditions as stipulated in the agreements.


The above long-term loans are secured by land lease agreements, buildings and equipment. In addition, the financial institutions are named as beneficiaries of the insurance policies for that company’s building and equipment.

10.
LIABILITIES UNDER HIRE-PURCHASE AND FINANCIAL LEASE AGREEMENTS
(Unit : Thousand Baht)
	
	CONSOLIDATED
	THE COMPANY ONLY

	
	30 June 2005
	31 December 2004
	30 June 2005
	31 December 2004

	Hire-purchase and financial lease payable
	269,791
	319,029
	61,524
	74,459

	Less : Deferred interest
	(31,227)
	(39,722)
	(7,093)
	(8,685)

	Total
	238,564
	279,307
	54,431
	65,774

	Less: Current portion due within one year
	(81,022)
	(80,839)
	(22,728)
	(22,860)

	Liabilities under hire-purchase and financial lease agreement – net of current portion
	157,542
	198,468
	31,703
	42,914


Liabilities under hire-purchase agreements

Hire-purchase payable consists of amounts payable under various vehicle hire-purchase agreements, with payments to be made in 32-60 monthly installments.  

Liabilities under financial lease agreements

The Company and its subsidiaries have entered into various financial lease agreements with various leasing companies to rent medical equipment for use in their operations.  Installments are paid on a monthly basis over 36-60 periods and at the end of the agreements, the Company and the subsidiaries have the option to purchase the equipment at prices specified in the agreements. 


(UNAUDITED BUT REVIEWED)
11.
DIVIDEND


The 2005 Annual General Meeting of the shareholders held on 7 April 2005, passed a resolution approving a dividend payment of Baht 0.50, to the holders of the Company’s 1,163,410,108 shares (par value of Baht 1 each), or a total of Baht 582 million.  The dividend payment was made on 6 May 2005.


The 2004 Annual General Meeting of the shareholders held on 22 April 2004, passed a resolution approving a dividend payment of Baht 4 per share, to the holders of the Company’s 75 million shares (par value of Baht 10 each), or a total of Baht 300 million.  The rate declared is the rate before the Company registered the change of its par value from Baht 10 to Baht 1.  The meeting also approved the appropriation of earnings of Baht 16 million to the statutory reserve.  The dividend payment was made on 21 May 2004.

12.
LONG-TERM LEASE AGREEMENTS

The Company


The Company has entered into a land lease agreement on which a garden is to be built.  The lease agreement covers a period of 30 years from 1 January 2005 to 31 December 2033 and the Company is obliged to pay rental every 5 years. The rental fee for the first 5 years is Baht 600,000 per month and this is to be increased by Baht 150,000 per month every 5 years. The rental for the last  5 years will thus be Baht 1,500,000 per month.

The Company has entered into a land rental agreement for a parking building for 15 years from 26 February 2004 to 25 February 2019.  The rental fee for the first 3 years is Baht 200,000 per month and this is to be increased by Baht 20,000 per month every three years.


The Company has entered into a land rental agreement whereby the land is to be used for construction of an OPD building for a period of 30 years from 28 September 2004 to 27 September 2034.  The first payment date is 10 October 2005 at the rental fee of Baht 50,000 per month, with this rate being increased by 10% of the latest rental every three years.


(UNAUDITED BUT REVIEWED)

The Company has entered into a land rental agreement for a car park for a period 10 years from 1 September 2002 to 31 August 2012. The first payment date is 1 September 2002 and rental to be paid at Baht 115,000 per month and from 1 September 2006 onward at Baht 150,000 per month.


Samitivej Public Company Limited


The subsidiary has entered into a rental agreement for a parking building dated 10 September 2003, for 30 years, effective from 8 December 2004. The rental fee for the first year was Baht 3.39 million and is to be increased by 2.75% every year. The total rental fee over the lease will thus Baht 155.11 million. The subsidiary is committed to pay Baht 38.78 million as prepaid rental as per the schedule. The remaining rental fee will be paid at 85% of rental.  In addition, the subsidiary has entered into a service agreement with the same company for provision of services in the said parking building for 30 years totaling Baht 103.41 million.

As at 30 June 2005, the Company pay an advance rental payment of Baht 37 million (31 December 2004 : Baht 32.8 million) and amortised as an expense in the current period of Baht 0.49 million (31 December 2004 : Baht 0.08 million), leaving the remaining rental commitment of Baht 1.79 million (31 December 2004 : Baht 5.98 million).
13. COMMITMENTS AND CONTINGENT LIABILITIES


As at 30 June 2005 commitments and contingent liabilities are as follows:-


13.1
Commitments 
	
	Million Baht

	The Company
	

	Contractual commitments
	

	-  the office equipment rental contracts
	18.28

	-  the medical equipment providing contracts
	94.42

	-  the building decoration contracts
	319.01

	Contingent liabilities
	

	-  For letters of guarantee issued by bank to government organizations
	7.00

	-  For guarantee of the work compliance issued to Department of Treasury
	37.00

	Total
	475.71


(UNAUDITED BUT REVIEWED)

Subsidiaries


Contingent liabilities for letters of guarantee issued by banks on behalves of the subsidiaries are summarized as follow:-
	
	Million Baht

	Samitivej Public Co., Ltd.
	9.66

	Bangkok Rayong Hospital Co., Ltd.
	1.86

	Bangkok Hatyai Hospital Co., Ltd.
	1.13

	Bangkok Trat Hospital Co., Ltd.
	1.00

	Bangkok Phuket Hospital Co., Ltd.
	1.76

	Wattanawej Co., Ltd.
	1.18

	Total
	16.59


Commitments for the building decoration contracts are summarized as follow:-
	
	Million Baht 

	Samitivej Public Co., Ltd.
	130.25

	Bangkok Rayong Hospital Co., Ltd.
	2.10

	New Phetburi Medical Services Co., Ltd.
	3.50

	Bangkok Phuket Hospital Co., Ltd.
	0.50

	BNH Medical Center Co., Ltd.-
	40.18

	Total
	176.53


Commitment for rental buildings are summarised as follow :-
	
	Million Baht

	National Healthcare Systems Co., Ltd.
	0.14

	Bio Molecular Laboratories (Thailand) Co., Ltd.
	1.39

	Bangkon Hatyai Hospital Co., Ltd.
	13.73

	Bangkok Trat Hospital Co., Ltd.
	0.11

	Bangkok Samui Hospital Co., Ltd.
	1.37

	Bangkok Phuket Hospital Co., Ltd.
	0.10

	Total
	16.84


(UNAUDITED BUT REVIEWED)
Commitment for maintenance service and rental equipment are summarised below :-
	
	Million Baht

	National Healthcare Systems Co., Ltd.
	0.75

	Bio Molecular Laboratories (Thailand) Co., Ltd.
	0.29

	Bangkon Hatyai Hospital Co., Ltd.
	0.58

	Bangkok Samui Hospital Co., Ltd.
	1.64

	Bangkok Phuket Hospital Co., Ltd.
	3.26

	Wattanawej Co., Ltd.
	2.36

	Total
	8.88


13.2
Litigations

As at 30 June 2005, a subsidiary was named joint defendant with doctors in a case relating to the medical treatment of a patient in 1996, whereby the plaintiff claimed compensation  amounting to approximately Baht 659.6 million. On 9 February 2004, the Civil Court dismissed the case, and it is currently being heard by the Court of Appeal. The management of the subsidiary, after consulting with the subsidiary’s legal counsel, is of the opinion that the Appeals Court will not reverse the judgement of the Civil Court to dismiss the case.

In addition, as at 30 June 2005, the said subsidiary was named joint defendant with doctors in a case relating to the medical treatment of a patient in 2002, whereby the plaintiff claimed compensation amounting to approximately Baht 39.40 million.  The case is being considered by the Primary Court.  The management of the subsidiary and the subsidiary’s legal counsel are of the opinion that the court will ultimately rule in favour of the subsidiary.
The subsidiary has a contingent liabilities as a defendant in a legal case related to the building construction retention of Baht 14.37 million. The case is being considered by the Central Bankruptcy court.
14.
SEGMENT INFORMATION

The Company and its subsidiaries operate mainly in the hospital business in Thailand.  As a result all of the revenues, operating profits and assets as reflected in these financial statements pertain to the aforementioned industry segment and geographic area.


(UNAUDITED BUT REVIEWED)
15.
FINANCIAL INSTRUMENTS


Financial risk management and policies


The Company and its subsidiaries are exposed to risk arising from changes in market interest rates and in currency exchange rates, and from nonperformance of contractual obligations by counterparties in the future.  However, the Company and its subsidiaries did not have policy to use derivative instruments and  hold or issue derivative financial instruments for speculative or trading purposes.

Interest rate risk

The interest rate risk is risk whereby future movement in market interest rates will affect the results of the Company and its subsidiaries’ operations and their cash flows. The Company’s and its subsidiaries’ exposure to the interest rate risk relates primarily to deposits with and loans from banks.  However, deposits with and loans from banks carry interest at floating rates.  The Company and its subsidiaries do not use derivative financial instruments to hedge such risk.
Credit risk

Credit risk is the risk that a counterparty is unable to meet a commitment entered into with the Company and the subsidiaries. This risk is controlled by the application of credit approvals, limits and monitoring procedures.  The maximum credit risk exposure is the book value of assets after deduction of allowance for doubtful accounts as presented in the balance sheets.

Fair value

As the majority of financial assets and liabilities are short-term or carry the floating interest rates, their carrying values do not materially differ from their fair values.


(UNAUDITED BUT REVIEWED)
16.
PURCHASE OF SUBSIDIARY COMPANIES

During April to June 2005, the Company has invested in additional ordinary shares in associated companies, BNH Medical Center Co., Ltd. and Wattanavej Co., Ltd, which have fair values of assets purchased and liabilities as at purchased dates as follows :-

 (Unit : Thousand Baht)

	Cash and cash equivalents
	208,207

	Short-term investments
	134

	Trade accounts receivable - net
	43,918

	Inventories - net
	10,535

	Other current assets
	9,370

	Investments
	19,060

	Property, plant and equipment - net
	1,362,481

	Other non-current assets
	119,108

	Trade accounts payable
	(68,753)

	Other payable - related parties
	(10,175)

	Accrued expenses
	(55,400)

	Other current liabilities
	(32,048)

	Long-term loans
	(1,023,878)

	Net acquired assets
	582,559

	Less : Cash and cash equivalents of subsidiary companies
	(208,207)

	
	374,352

	Changes in investment from change of the status from associated to subsidiary companies
	(144,415)

	Net assets from acquisition of subsidiary companies 
	229,937



(UNAUDITED BUT REVIEWED)
17.
RECLASSIFICATION OF FINANCIAL STATEMENT


Certain amounts in the financial statements for the year 2004 have been reclassified to conform to the current period’s classification, with no effect on previously reported net earnings or shareholders’ equity.

18.
APPROVAL OF INTERIM FINANCIAL STATEMENTS


These financial statements have been approved by the directors of the Company.
-  9  -

