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BANGKOK DUSIT MEDICAL SERVICES PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
NOTES TO INTERIM FINANCIAL STATEMENTS 

FOR THE THREE-MONTH AND SIX-MONTH PERIOD ENDED 30 JUNE 2007 

1.   GENERAL INFORMATION 

1.1 General information 

Bangkok Dusit Medical Services Public Company Limited (herein after called “The Company”) was 
incorporated as a limited company under Thai laws and registered the change of the status of the 
Company to a public limited company on 3 January 1994.  The Company operates in Thailand and its 
principal activity is hospital with the registered address at 2, Soi Soonvijai 7, New Petchburi Road, 
Bang Kapi, Huaykwang, Bangkok.  

1.2 Basis for the preparation of interim financial statements 

 These interim financial statements are prepared in accordance with Accounting Standards 
Pronouncement No. 41 “Interim financial statements”, with the Company choosing to present 
condensed interim financial statements.  However, the Company has presented the balance sheets and 
the statements of income, changes in shareholders’ equity, and cash flows in the same format as that 
used for the annual financial statements. 

 The interim financial statements are intended to provide information additional to that included in the 
latest annual financial statements. Accordingly, they focus on new activities, events and 
circumstances so as not to duplicate information previously reported. These interim financial 
statements should therefore be read in conjunction with the latest annual financial statements. 

1.3 Adoption of new accounting standards during the period 

 The Federation of Accounting Professions (FAP) has issued Notification No. 9/2550 regarding Thai 
Accounting Standards (TAS), which was announced in the Royal Gazette. This Notification 
mandates the use of the following Thai Accounting Standards (Revised 2007) in place of the 
previous versions, which are cancelled. 
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TAS 25 Cash Flow Statements 
TAS 33 Borrowing Costs 
TAS 44 Consolidated Financial Statements and Separate Financial Statements 
TAS 45 Investments in Associates 
TAS 46 Interests in Joint Ventures 
TAS 49 Construction Contracts  

a) Thai Accounting Standards effective for the current year 

 Thai Accounting Standards No. 44, 45 and 46 become effective for the financial statements for 
fiscal years beginning on or after 1 January 2007. During the first quarter of the current year, 
the Company changed its accounting policy for recording investments in subsidiary and 
associated companies in the separate financial statements in order to comply with the revised 
Thai Accounting Standards No. 44 and 45, as discussed in Note 2 to the interim financial 
statements.  

b) Thai Accounting Standards not effective for the current year 

 Thai Accounting Standards No. 25, 33 and 49 will become effective for the financial 
statements for fiscal years beginning on or after 1 January 2008. However, the management 
has assessed the effect of these revised accounting standards and believes that they will not 
significantly impact on the financial statements for the year in which they are initially applied.  

1.4 Basis of consolidation 

 These consolidated financial statements include the financial statements of Bangkok Dusit Medical 
Services Public Company Limited and its subsidiaries (“the Group”) and have been prepared on the 
same basis as that applied for the consolidated financial statements for the year ended 31 December 
2006. There have been no changes in the composition of the Group during the current period except 
for additional investment and sale portion of shares as discussed in Note 6 to the interim financial 
statements. 
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1.5 Significant accounting policies 

  The interim financial statements are prepared using the same accounting policies and methods of 
computation as were used for the financial statements for the year ended 31 December 2006, except 
for the change in the accounting policy for recording investments in subsidiary and associated 
companies in the separate financial statements from the equity method to the cost method, as 
described in Note 2 to the interim financial statements and change in accounting policy for recording 
building from revalued amount to historical cost as described in Note 3 to the interim financial 
statements. 

2. CHANGE IN ACCOUNTING POLICY FOR RECORDING INVESTMENTS IN SUBSIDIARY AND 
ASSOCIATED COMPANIES IN THE SEPARATE FINANCIAL STATEMENTS 

During the first quarter of the current year, the Company changed its accounting policy for recording 
investments in subsidiary and associated companies in the separate financial statements from the equity 
method to the cost method, in compliance with Accounting Standard 44 (Revised 2007) “Consolidated 
Financial Statements and Separate Financial Statement”, under which investments in subsidiaries, jointly 
controlled entities and associates are to be presented in the separate financial statements under the cost method. 

In this regard, the Company has restated the previous period's separate financial statements as though the 
investments in the subsidiary and associated companies had originally been recorded using the cost method. 
The change has the effect of decreasing net income in the separate income statements for the three-month 
and six-month periods ended 30 June 2007 by Baht 50  million (Baht 0.04 per share) and Baht 366 million 
(Baht 0.3 per share), respectively (2006 : decreasing by net income Baht 133  million (Baht 0.11 per share) 
and Baht 314 million (Baht 0.27 per share), respectively). The effect of the change in accounting policy to 
shareholders' equity as at 1 January 2007 and 2006 has been presented under the heading of “Cumulative 
effect of the change in accounting policy for investments in subsidiary and associated companies” in the 
separate statements of changes in shareholders’ equity. 

Such change in accounting policy affects only the accounts related to investments in subsidiary and 
associated companies in the Company’s separate financial statements, with no effect to the consolidated 
financial statements. 
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3.  CHANGE IN ACCOUNTING POLICY FOR RECORDING BUILDING 

 Prior to 2007 the Company and its subsidiary companies initially recorded land and building at cost on 
acquisition dates. Land and building are subsequently revaluated by independent professional valuer to their 
fair values. 

 During the first quarter of the current year, the group changed its accounting policy for recording of 
building from revalued amount to historical cost. In this regard, the group has restated the previous period’s 
consolidated financial statements as though building had originally been recorded using the historical cost 
method. The changes has the effect of decreasing the assets in consolidated financial statements as at 30 
June 2007 and 31 December 2006 by Baht 229 million and Baht 243 million, respectively.  The cumulative 
effect of the change in accounting policy has been presented under the heading of “Cumulative effect of the 
change in accounting policy for recording building” in the consolidated statements of changes in 
shareholders' equity. 

4. TRADE ACCOUNTS RECEIVABLE 

 As at 30 June 2007 and 31 December 2006, the aging analysis of the outstanding trade accounts receivable 
is as follows :-      

(Unit : Thousand Baht) 
 Consolidated financial statements Separate financial statements 

 
30 June         

2007 
31 December  

2006 
30 June         

2007 
31 December  

2006 
Related parties     
   Less than 3 months 3,090 2,106 4,375 4,119 
   3 - 6 months 619 418 973 403 
   6 - 12 months 76 9 824 9 
   over 12 months 5 - 5 - 
Total accounts receivable - related parties 3,790 2,533 6,177 4,531 
Other companies     
   Less than 3 months 874,710 939,923 371,331 385,205 
   3 - 6 months 115,297 55,483 50,886 28,297 
   6 – 12 months 61,351 79,316 40,976 57,566 
   over 12 months 33,754 28,237 25,664 21,754 
Total accounts receivable - other companies 1,085,112 1,102,959 488,857 492,822 
Less : Allowance for doubtful accounts (44,272) (45,031) (20,924) (20,924) 
Total trade accounts receivable - other companies 1,040,842 1,057,928 467,933 471,898 
Total trade accounts receivable -net 1,044,632 1,060,461 474,110 476,429 
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5. RELATED PARTY TRANSACTIONS 

 During the periods, the Company and its subsidiaries had significant business transactions with related 
parties, which have been concluded on commercial terms and bases agreed upon in the ordinary course of 
businesses between the Company and those companies. Below is a summary of those transactions. 

Transaction Pricing and lending policy 
Revenue from hospital operation Prices are based on the price charged to normal customers  
Revenue from lab analysis service Prices are based on the price charged to normal customers  
Revenue from consulting and management Agreed prices and in accordance with normal course of business 
Interest rate charge of inter-company loan Interest rate is close to rate charged by bank to normal customer 
Sales and purchase of fixed assets Agreed prices and in accordance with normal course of business 

 The significant intercompany transactions are as follows :-  
      (Unit : Million Baht) 

 Consolidated financial statements Separate financial statements 

 For the three-month ended 30 June For the three-month ended 30 June 

 2007 2006 2007 2006 
Transactions with subsidiaries     
 (eliminated from the consolidated financial 

statements)     
Patient services income and lab services - - 3.4 5.4 
Consulting and management fees income - - 57.6 13.8 
Interest income - - 2.2 - 
Dividend income - - 25.9 1.0 
Other income - - 10.5 8.6 
Service cost - - 55.7 28.8 
Other expenses - - 44.7 22.7 
Dividend payment - - - 1.5 
Purchase of investment in ordinary shares  - - 15.9 - 
Sales of medical instruments - - 16.6 - 
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      (Unit : Million Baht) 

 Consolidated financial statements Separate financial statements 

 For the three-month ended 30 June For the three-month ended 30 June 

 2007 2006 2007 2006 
Transactions with associated companies     
Patient services income and lab services - 5.7 - - 
Other income 0.2 - - - 
Interest income 0.7 - 0.7 - 
Dividend income - 4.5 - - 
Service cost 7.7 - 2.5 2.8 
Other expenses 2.7 - 2.7 - 
Purchase of investment in ordinary shares 19.6 - 19.6 - 
Interest expense 0.1 0.2 - - 
Transactions with related parties     
Patient services income and lab services 2.8 1.8 2.3 1.8 
Other income - 3.0 - - 
Other expenses 7.6 3.0 7.4 2.5 
Service cost  - 1.5 - 1.5 
Dividend payment 57.8 36.3 57.8 36.3 
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 (Unit : Million Baht) 

 Consolidated financial statements Separate financial statements 

 For the six-month ended 30 June For the six-month ended 30 June 

 2007 2006 2007 2006 
Transactions with subsidiaries     
 (eliminated from the consolidated financial 

statements)     
Patient services income and lab services - - 11.5 7.5 
Consulting and management fees income - - 116.0 44.7 
Interest income - - 4.1 - 
Dividend income - - 25.9 34.9 
Other income - - 19.9 11.9 
Service cost - - 112.0 53.9 
Other expenses - - 79.9 42.8 
Purchase of investment in ordinary shares - - 150.6 617.2 
Purchase of medical instruments - - - 14.0 
Sales of medical instruments - - 16.6 - 
Dividend payment - - - 1.5 
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 (Unit : Million Baht) 

 Consolidated financial statements Separate financial statements 

 For the six-month ended 30 June For the six-month ended 30 June 

 2007 2006 2007 2006 
Transactions with associated companies     
Patient services income and lab services - 5.7 - - 
Consulting and management fees income - 1.5 - 1.5 
Interest income 1.4 - 1.4 - 
Dividend income - 4.5 - - 
Other income 0.5 - - - 
Service cost 14.5 10.1 5.4 4.9 
Other expenses 6.7 7.7 6.7 7.7 
Interest expense 0.2 0.2 - - 
Purchase of investment in ordinary shares 19.6 - 19.6 - 
Transactions with related parties     
Patient services income and lab services 5.9 4.5 4.4 4.1 
Other income - 3.0 - - 
Service cost 0.8 1.5 0.8 1.5 
Interest expense 0.1 - - - 
Other expenses 10.1 4.3 8.4 2.5 
Dividend payment 57.8 36.3 57.8 36.3 
Sales of investments in ordinary shares  17.3 - 17.3 - 
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The outstanding balances of the above transactions as at 30 June 2007 and 31 December 2006 have been 
separately shown in the balance sheets, as follows :- 

 (Unit : Thousand Baht) 

 

Consolidated financial 
statements 

Separate financial 
statements 

 

30 June          
2007 

31 December  
2006 

30 June       
2007 

31 December  
2006 

Trade accounts receivable - related parties     
Subsidiary companies - - 3,019 2,351 
Associated companies - 46 - - 
Related companies 3,790 2,487 3,158 2,180 

Total trade accounts receivable - related parties 3,790 2,533 6,177 4,531 
     

Other receivables - related parties     
Consulting and management fee receivables     

Subsidiary companies - - 39,869 27,460 

Total - - 39,869 27,460 
     

Other      
Subsidiary companies - - 75,043 30,888 
Associated companies 5,164 - 72 
Related companies  172,182 166,029 5,849 - 

Total 177,346 166,029 80,964 30,888 

Total other receivables - related parties 177,346 166,029 120,833 58,348 
     

Short-term loans to related parties     
Subsidiary companies - - 120,000 35,000 
Associated companies 35,000 - 35,000 - 

Total short-term loans to related parties 35,000 - 155,000 35,000 
     

Dividend receivable - related parties     

Subsidiary company - - - 543,523 

Total dividend receivable - related parties - - - 543,523 
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 (Unit : Thousand Baht) 

 

Consolidated financial 
statements 

Separate financial 
statements 

 

30 June       
2007 

31 December  
2006 

30 June       
2007 

31 December 
2006 

Long-term loan to related party     

Subsidiary company - - 1,201 1,201 

Total long-term loan to related party - - 1,201 1,201 
     

Interest receivable - related parties     

Subsidiary companies - - 73,610 77,859 

Total interest receivable - related parties - - 73,610 77,859 
     

Long-term other account receivable - related parties 
(included in other non-current assets)     

Associated companies 109,722 117,042 - - 

Total long-term other account receivable -                  
related parties 109,722 117,042 - - 

     

Short-term loans from related parties     
Associated company 10,000 10,000 - - 

Related company 9,139 11,163 - - 

Total short-term loans from related parties 19,139 21,163 - - 
     

Trade accounts payable - related parties     
Subsidiary companies - - 30,281 10,458 
Associated companies 7,481 6,927 2,723 2,425 

Related companies 710 7,695 710 6,204 

Total trade accounts payable - related parties 8,191 14,622 33,714 19,087  
     

Other payables - related parties     
Subsidiary companies - - 26,086 29,356 

Associated company 22,888 6,160 - 3,732 

Total other payable - related parties 22,888 6,160 26,086 33,088 
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Movement of loans to and loans from related parties during the period of six-month ended 30 June 2007 are 
summarised as follow:- 

(Unit : Thousand Baht) 
 Consolidated financial statements 

 
  31 December 

2006 Increase Decrease 30 June 2007 
Short-term loans from related parties    

Associated company 10,000 - - 10,000 
Related company 11,163 - (2,024) 9,139 

Total short-term loans from related parties 21,163 - (2,024) 19,139 
Short-term loan to related parties     

Associated company - 35,000 - 35,000 

Total short-term loan to related parties - 35,000 - 35,000 

 (Unit : Thousand Baht) 
 Separate financial statements 

 
  31 December 

2006 Increase Decrease 30 June 2007 
Short-term loan to related parties     

Subsidiary companies 35,000 120,000 (35,000) 120,000 
Associated company - 35,000 - 35,000 

Total short-term loan to related parties 35,000 155,000 (35,000) 155,000 
Long-term loan to related party     

Subsidiary companies 1,201 - - 1,201 

Total long-term loan to related party 1,201 - - 1,201 

The Company and related parties charge interest on loans at MLR to MLR+0.5% per annum, and fixed rate 
per annum. 

Bangkok Phuket Hospital Co., Ltd. had an interest payable to the Company totalling Baht 4 million 
repayable into two equal installments, in December 2009 and December 2010. Bangkok Phuket Hospital 
Co., Ltd. had mortgaged its land, building and construction to be created in the future as collateral security 
against the above loan.  However, in the first quarter of 2007 Bangkok Phuket Hospital Co., Ltd. already 
made the settlement in full amount. 
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As at 30 June 2007, the Company had long overdue loan interest receivable from Bangkok Hatyai Hospital 
Co., Ltd. of Baht 83.19 million (31 December 2006 : Baht 83.19 million). The Company has provided 
allowance for doubtful accounts of Baht 9.58 million (31 December 2006 : Baht 9.58 million).  The 
management believes that the allowance for doubtful accounts will be sufficient in respect of these loans 
because the Company expects that the outstanding balance will be collected and the subsidiary has pledged 
its land as collateral for the loan. 

Management Agreement 

The Subsidiary 

The subsidiary company has entered into a Hospital Managing Employment Agreement with an associated 
company which transformed to be a subsidiary company in 2006.  The agreement is for a period of ten 
years and is entitled to renew.  The subsidiary company shall receive managing income at the certain 
percentage of total operation result as stated in the agreement.  The payment shall be made on a monthly 
basis, starting in June 2002. 

Long Term Agreement 

The Subsidiary 

As at 5 June 2003, a subsidiary company entered into the 3 years land lease agreement with the Company 
for building construction.  The subsidiary company has to pay a monthly rental fee at the rate stipulated in 
the agreement, commencing from 1 January 2004. On 1 November 2006, the Company has extended into 
the 3 years land lease agreement. The subsidiary company has to pay a monthly rental fee at the rate 
stipulated in the agreement, commencing from 1 January 2007. 

In 2005, the subsidiary company entered into the 3-year building rental agreement with another subsidiary 
company for the hospital operation.  That subsidiary company has to pay a monthly rental fee for the rate as 
agreed in the agreement commencing from May 2005. 

Directors and management’s remuneration 

In the six-month period ended 30 June 2007, the Company and its subsidiaries paid salaries and meeting 
allowances to their directors and management totaling Baht 16.3 million (The Company only: Baht 8.81 
million).  
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6.  INVESTMENTS IN SUBSIDIARY COMPANIES  
 (Unit : Thousand Baht) 

 Type of   Separate financial statements  
Company name business Paid-up Capital % Shareholding Investments - cost method Dividends 

   

30 June       
2007 

31 December 
2006 

30 June        
2007 

31 December  
2006 

30 June        
2007 

31 December  
2006 

Subsidiary companies         
Bangkok Prapadang Hospital Co., Ltd. Hospital Baht 105 million 79.00 79.00 96,775 96,775 - - 
National Healthcare Systems Co., Ltd.  Central Lab Baht 75 million 74.02 74.02 56,768 56,768 11,104 - 
Bio Molecular Laboratories (Thailand) 

Co., Ltd. 
Central Lab Baht 10 million 95.00 95.00 9,502 9,502 - 950 

Bangkok Rayong Hospital Co., Ltd. Hospital Baht 400 million 100.00 100.00 415,020 415,020 - - 
New Petchburi Medical Services Co., Ltd. Hospital Baht 1 million 100.00 100.00 999 999 - - 
Bangkok Hatyai Hospital Co., Ltd. Hospital Baht 500 million 98.53 98.53 572,465 572,465 14,780 - 
Bangkok Trad Hospital Co., Ltd. Hospital Baht 250 million 99.71 99.71 245,760 245,760 - - 
Bangkok Samui Hospital Co., Ltd. Hospital Baht 150 million 100.00 100.00 150,000 150,000 - - 
Bangkok Phuket Hospital Co., Ltd. Hospital Baht 500 million 99.47 99.47 607,014 607,014 - - 
Samitivej Public Co., Ltd. Hospital Baht 1,000 

million 
92.92 92.92 1,453,948 1,453,948 - - 

BNH Medical Center Co., Ltd. Hospital Baht 586 million 88.31 88.31 580,341 580,341 - - 
Wattanavej Co., Ltd. Hospital Baht 180 million 99.47 99.47 449,440 449,440 - - 
Bangkok Helicopter Services Co., Ltd. Service Baht 70 million - 100.00 - 33,847 - - 
B.D.M.S. International Medical Services 

Co., Ltd. 
Hospital Riel 9,200 million 100.00 100.00 94,208 94,208 - - 

Angkor Pisith Co., Ltd. Hospital USD 5 million 80.00 80.00 152,044 152,044 - - 
Bangkok Pattaya Hospital Co., Ltd. Hospital Baht 280 million 97.06 97.06 705,759 705,759 - 577,493 
Bangkok Ratchasima Hospital Co., Ltd. Hospital Baht 300 million 84.67 79.72 865,155 814,650 - - 
Bangkok Health Insurance Limited Insurance Baht 95 million 99.94 99.94 37,027 37,027 - - 
Asia International Healthcare Co., Ltd. Investment  Baht 5 million 100.00 100.00 5,000 5,000 - - 
Phnom Penh Medical Services Co., Ltd. Hospital Riel 20,000 

million 
100.00 100.00 177,000 177,000 - - 

Global Medical Network Co., Ltd. Hospital Baht 100 million 100.00 - 100,000 - - - 

Total investments in subsidiary 
companies 

    
6,774,225 6,657,567 25,884 578,443 
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Domestic hospital business group 

Bangkok Pattaya Hospital Co., Ltd. 

In January 2006, the Company has restructured the shareholding structure according to the resolution of the 
Extraordinary General Meeting of the Company’s shareholders No. 1/2005 (as described in Note 19 to the 
interim financial statements).  As a result of the shareholding restructure, Bangkok Pattaya Hospital Co., 
Ltd. changed its status from an associated company to be a subsidiary company. 

BNH Medical Center Co., Ltd. 

During 2006, the Company has purchased additional investment of 0.43 million shares in BNH Medical 
Center Co., Ltd. from the former shareholders totally Baht 4.0 million.  As a result, the Company increases 
the percentage of shareholding in that company to 88.31 percent. 

Wattanavej Co., Ltd. 

In January 2006, the Company has restructured the shareholding as approved by the Extraordinary General 
Meeting of the Company’s shareholders No. 1/2006 (as described in Note 19 to the interim financial 
statements). 

Bangkok Ratchasima Hospital Co., Ltd. 

In June 2006, the Company purchased 22.19 million shares at Baht 34 per share totally Baht 754.5 million 
of Bangkok Ratchasima Hospital Co., Ltd. from former shareholders.  As a result, the Company had a 
percentage of shareholding of 73.97 percent in the subsidiary. 

During the fourth quarter of 2006, the Company purchased additional investment in 1.7 million shares in 
Bangkok Ratchasima Hospital Co., Ltd. at Baht 34 per share totally Baht 58.7 million.  As a result the 
Company has a percentage of shareholding of 79.72 percent in the subsidiary. 

During the fist quarter of 2007, the Company had additional investment in 1.02 million shares of Bangkok 
Ratchasima Hospital Co., Ltd. at Baht 34 per share totally Baht 34.7 million. As a result the Company has a 
percentage of shareholding of 83.12 percent in the subsidiary. 

During the second quarter of 2007, the Company had additional investment in 0.47 million shares of 
Bangkok Ratchasima Hospital Co., Ltd. at Baht 34 per share totally Baht 15.9 million.  As a result the 
Company has a percentage of shareholding of 84.67 percent in the subsidiary. 
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Samitivej Public Co., Ltd. and Samitivej Sriracha Co., Ltd. 
In May 2006, a subsidiary company, Samitivej Public Co., Ltd. purchased additional investment of 5.58 
million shares at Baht 15 per share totally Baht 83.75 million in Samitivej Sriracha Co., Ltd. from the 
former shareholders. As a result, the subsidiary increases the percentage of shareholding in that company 
from 30 percent to 59.78 percent and that company changes the status from an associated company to be a 
subsidiary company. 
In May and June 2007, the Company purchased additional investment of 674,500 shares at Baht 25 per 
share totally Baht 16.86 million in Samitivej Sriracha Co., Ltd. from the former shareholders. As a result,   
the Company increases the percentage of share holding in that company from 59.78 percent to 63.40 
percent. 
Bangkok Trad Hospital Co., Ltd. 
In January 2006, the Company has restructured the shareholding structure according to the resolution of the 
Extraordinary General Meeting of the Company’s Shareholders No. 1/2006 (As described in Note 19 to the 
interim financial statements). 
During the second quarter of 2006, Bangkok Trad Hospital Co., Ltd., a subsidiary of the Company 
increased its registered capital by issuing additional ordinary shares totaling 10,000,000 shares with par 
value of Baht 5 and offered to the existing shareholders in proportion of 4 former shares to a new share, 
called for the payment of Baht 5 per share totaling Baht 50,000,000.  As a result, the registered capital 
increased from 40,000,000 shares to 50,000,000 shares with par value of Baht 5 totaling Baht 250,000,000. 
The Company held 39,855,148 ordinary shares of Bangkok Trad Hospital Co., Ltd. before it increased its 
capital which represented 99.64 percent of the registered capital. The Company subscribed the capital 
increase according to the entitlement of shares of 9,963,787 shares with par value of Baht 5 totaling Baht 
49,818,935 so the Company had 49,818,935 ordinary shares with par value of Baht 5 totaling Baht 
249,094,675. 
In the third quarter of 2006, the Company purchased additional investment of 35,813 unsubscribed shares 
portion in Bangkok Trad Hospital Co., Ltd. totally Baht 0.18 million.  As a result, the Company increases 
the percentage of shareholding in that company to 99.71 percent. 
Global Medical Network Co., Ltd. 
In February 2007 the Board of Director’s Meeting pass a resolution to set up Global Medical Network Co., 
Ltd. with an investment of Baht 100 million. The objective is to operate the hospital. The Company has a 
percentage of shareholding of 100 percent in that Company. 
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Hospital business in Cambodia group 

Angkor Pisith Co., Ltd. 

 The Board of Directors’ Meeting No. 1/2006 held on 21 January 2006 passed a resolution to set up Angkor 
Pisith Co., Ltd. in Cambodia with the objectives to operate the hospital in that country with an investment in 
second quarter amounting to Baht 48.2 million and a percentage of shareholding of                49 percent.  In 
third quarter of 2006, Angkor Pisith Co., Ltd. has increased its registered share capital of 4,000 shares at 
U.S. dollar 1,000 per share. As a result, the registered capital increase from 1,000 shares to 5,000 shares at a 
par value of U.S. dollar 1,000 per share. The Company has purchased additional 3,510 shares totally Baht 
103.8 million.  Finally, the percentage of shareholding after additional share capital increase of 4,000 shares 
amounting to Baht 152 million, representing 80 percent of shareholding in that company. 

Phnom Penh Medical Services Co., Ltd. 

 The Board of Directors’ Meeting No. 10/2006 held on 21 October 2006 passed a resolution to set up Phnom 
Penh Medical Services Co., Ltd. in Cambodia to operate hospital in that country with an investment 
amounting to Baht 177 million which represents a percentage of shareholding of 100 percent in that 
company. 

Other hospital related business group 

Asia International Healthcare Co., Ltd. 

In September 2006, the Board of Director has approved to invest in Asia International Healthcare Co., Ltd.  
which is registered in Thailand of 10,000 shares at Baht 2.5 per share totally Baht 25,000 for purpose of 
investing in overseas.  The Company has fully paid up the share capital and later purchased additional 
investment from the increased share capital of 490,000 shares at Baht 10 per share totally Baht 4.975 million.  
As a result, the Company holds the percentage of shareholding of 100 percent in that company. 

Bangkok Health Insurance Ltd. 

In April 2006, the Company purchased an investment in 9.49 million shares at Baht 3.9 per share totally 
Baht 37.03 million in Bangkok Health Insurance Ltd. from the former shareholders.  As a result, the 
Company has a percentage of shareholding of 99.94 percent in that company. 
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Bangkok Helicopter Services Co., Ltd. 

In March 2007, the Company sold the investment in Bangkok Helicopter Services Co., Ltd. to a related 
company of 1.5 million shares at Baht 11.3 per share totally amount of Baht 17.3 million. As a result, the 
Company has decreased a percentage of shareholding in that company from 100% to 49% and that company 
changes its status from a subsidiary company to an associated company. 

In addition, the Board of director’s meeting No. 2/2007 held on 30 May 2007 has passed the resolution to 
establish the new subsidiary company in Cambodia. In addition, the Board also pass the resolution to 
acquire new issued shares of 4 subsidiary and associated companies to sustain the percentage hold in such 
companies. 

7.  INVESTMENTS IN ASSOCIATED COMPANIES  
(Unit : Thousand Baht) 

Company name 
Type of 
business 

Paid-up 
Capital % Shareholding 

Consolidated financial 
statements 

Separate financial 
statements Dividends 

   30 31 Equity Method Cost Method    

   
June       
2007 

December  
2006 

30 June         
2007 

31 December  
2006 

30 June         
2007 

31 December  
2006 

30 June         
2007 

31 December  
2006 

Associated companies held by the 
Company 

    

The Medic Pharma Co., Ltd. Pharmaceutical Baht 21.4 
million 

49.00 49.00 80,068 73,243 52,500 52,500 - 3,938 

Cool & Joy Co., Ltd. Production of 
Television and 
Radio Program 

Baht 5 
million 

30.00 30.00 1,451 1,451 1,500 1,500 - - 

S.R. Property Investment Co., Ltd.  Real estate Riel 20 
million 

49.00 49.00 2,024 101 101 101 - - 

Seam Reap Land Investment Co., Ltd. Real estate Riel 20 
million 

49.00 49.00 968 101 101 101 - - 

Phnom Penh First Property Co., Ltd. Real estate Riel 20 
million 

49.00 49.00 3,910 88 88 88 - - 

Bangkok Helicopter Services Co., Ltd. Service Baht 70 
million 

49.00 - 31,077 - 36,159 - - - 

Total investments in associated 
companies held by the Company in 
the separate financial statements 

    

119,498 74,984 90,449 54,290 - 3,938 

Accociated companies held by the 
subsidiary company 

          

Sodexho Support Services                   
(Thailand) Ltd 

Management 
service 

Baht 5.0 
million 

26.00 26.00 329 -     

Total investments in associated 
companies of the subsidiary company 

    
329 - 

    

Total investments in associated 
companies in the consolidated 
financial statements 

    

119,827 74,984     
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Hospital Business in Cambodia Group 

Seam Reap Land Investment Co., Ltd. 

 The Board of Directors’ Meeting No. 1/2006 held on 21 January 2006 passed a resolution to set up Seam 
Reap Land Investment Co., Ltd. in Cambodia with an investment amounting to Baht 0.1 million to hold 
land in that country. The Company has a percentage of shareholding of 49 percent in that company. 

Phnom Penh First Property Co., Ltd. 

 The Board of Directors’ Meeting No. 10/2006 held on 21 October 2006 passed a resolution to set up Phnom 
Penh First Property Co., Ltd. in Cambodia to hold land in that country with an investment amounting to 
Baht 0.1 million which represents a percentage of shareholding of 49 percent in that company. 

In June 2007, the Company had additional investment in 3.43 million shares of Bangkok Helicopter 
Services Co., Ltd. at Baht 10 per share, which was partially paid, totally amounting to Baht 19.6 million. 
The Company has maintained a percentage of shareholding of 49% in that associate. 

The calculation of investment under the equity method as at 30 June 2007 and share of profit from investment 
in some associated companies for the six-month period ended 30 June 2007 of Baht 5.91 million or equivalent 
to 1.08 percent of net income for the period were calculated based on interim financial statements which were 
prepared by the associated companies and had not yet been reviewed by their auditors. 
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8. OTHER LONG-TERM INVESTMENTS 
 (Unit : Thousand Baht) 

Company name Type or business 
Paid-up 
capital 

% share 
holding Investment (cost) 

  
(Million Baht)  30 June 

2007 
31 December 

2006 
Other companies held by the  Company      
Investments in marketable securities      
Ramkhamhaeng Hospital Public Co., Ltd. Hospital 120 19.00 342,915 342,915 
Thai Military Bank Public Co., Ltd. Bank 133,143 - 1,770 1,770 
Krungdhon Hospital Public Co., Ltd. Hospital 150 0.13 208 208 
Eakchon Hospital Public Co., Ltd. Hospital 125 0.20 350 350 
    345,243 345,243 
Add : Revaluation surplus on investments    915,809 679,137 
Investments in marketable securities    1,261,052 1,024,380 
      
Investments in other companies      
X-Ray Computer Urupong Co., Ltd. X-ray lab 80 5.11 4,520 4,520 
Computer Center Co., Ltd.  - - 25 25 
Phyathai X-ray Co., Ltd. Rental of medical 

instrument 130 - 3 3 
Winstore Co., Ltd. Retail and 

wholesale 142 0.36 226 226 
Thai Longstay Management Co., Ltd. Travel business 25 2.12 531 531 
Prasit Pattana Public Company Limited Investment in 

medical services  1,732.05 16.31 903,156 903,156 
Superior Biotech Holding Co., Ltd.  Investment  44 9.09 5,000 5,000 
    913,461 913,461 
Less : Allowance for impairment of investments    (254) (254) 
Investments in other companies-net    913,207 913,207 
Other long-term investments - net                      

in the separate financial statements 
 

  2,174,259 1,937,587 
Other company held by the  subsidiary company      
Thai Herbal Products Co., Ltd. Sales of herbal 

products 80 0.60 290 290 
Less : Allowance for impairment of investments    (66) (66) 
Investment in other companies - net    224 224 
Other long-term investment - net in the 

consolidated financial statements 
 

  2,174,483 1,937,811 
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 During the third quarter of 2006, the Company purchased an investment in 273 million shares at Baht 
3.1875 per share totally Baht 870.3 million in Prasit Pattana Public Company Limited from the former 
shareholders.  As a result, the Company had a percentage of shareholding of 15.76 percent in that company. 
In the fourth quarter of 2006 the Company had purchase additional investment of 9.5 million shares in that 
company totally Baht 33 million and increase the percentage of shareholding to be 16.31 percent. 

9. OTHER INVESTMENTS 
 (Unit : Thousand Baht) 

Company name 
Type of 
business 

Paid up 
share capital 

Percent of 
shareholding 

Investment under cost  
method Dividend received 

    

30          
June         
2007 

31 
December 

2006 

30          
June         
2007 

31 
December 

2006 

Related companies       
Udon Pattana (1994) Co.,Ltd. Hospital   300,000 10.00 31,650 31,650 - - 

Bangkok Airways Co., Ltd. Airline  440,000 3.27 36,000 36,000 - 2,310 

Total    67,650 67,650 - 2,310 
Less : Allowance for impairment of 

investments    (12,333) (12,333) - - 

Total other investments - net    55,317 55,317 - 2,310 
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10. PROPERTY, PLANT AND EQUIPMENT 

Movement of the property, building and equipment during the six-month period ended 30 June 2007 are 
summarised below. 

  (Unit : Thousand Baht) 

 

Consolidated 
financial statements 

Separate financial 
statements 

Net book value as at 1 January 2007 - as previously reported 18,107,619 5,319,842 
Cumulative effect of the change in accounting policy for recording 
building (Note 3) (243,122) - 

Net book value as at 1 January 2007 - as restated 17,864,497 5,319,842 
Acquisitions during period - at cost 1,541,639 506,242 
Disposals during period – net book value at disposal date (2,811) (16,321) 
Transfer out (3,330) - 
Depreciation for the period (871,818) (262,324) 
Translation adjustment (1,038) - 

Net book value as at 30 June 2007 18,527,139 5,547,439 

The Company and the subsidiary companies have mortgaged certain of their land and buildings and 
constructions to be created in the future as collateral for long-term loans as described in Note 12 to the 
interim financial statements. 

11. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTION 

 As at 30 June 2007, the Company and its subsidiary companies have bank overdraft facilities with local 
banks of Baht 348 million (The Company Only : Baht 50 million) with interest rate at MOR (Minimum 
Overdraft Rate).  
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12.  LONG-TERM LOANS 

 Movements in the long-term loans account during the six-month period ended 30 June 2007 are 
summarised below. 

(Unit: Thousand Baht) 

 

Consolidated 
financial 

statements 

Separate financial 
statements 

Balance as at 1 January 2007 6,612,328 1,722,886 
Add : Additional borrowings 905,485 390,000 
Less :Repayment during period (340,714) (78,396) 

Balance as at 30 June 2007 7,177,099 2,034,490 
Less : Current portion of long-term loan (1,052,444) (299,172) 

Long-term loans - net of current portion 6,124,655 1,735,318 

 The Company and its subsidiaries have mortgaged certain plots of land, buildings and medical equipment, 
including future construction and certain equipment and pledge share certificates for the investment of a 
subsidiary company, with banks to secure long-term loan obtained from those banks. 

 The Company’s and its subsidiaries' loan agreements contain certain covenants which the Company and its 
subsidiaries must comply with. 

 BNH Medical Center Co., Ltd., a subsidiary company, entered into 4 debt restructuring agreements with 2 
local financial institutions during 1998 - 2004, the subsidiary company still has to comply with the 
conditions as stipulated in the agreements. 

 The above long-term loans are secured by lease agreements for land, buildings and equipment. In addition, 
the financial institutions are named as beneficiaries of the insurance policies for such building and 
equipment. 
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13. LIABILITIES UNDER HIRE-PURCHASE AND FINANCIAL LEASE AGREEMENTS 
(Unit : Thousand Baht) 

 Consolidated financial statements Separate financial statements 

 

30 June        
2007 

31 December 
2006 

30 June        
2007 

31 December 
2006 

Hire-purchase and financial lease payables 323,342 316,307 44,338 66,752 
Less : Deferred interest (32,091) (33,719) (3,915) (5,945) 

Total 291,251 282,588 40,423 60,807 
Less: Current portion due within one year (121,314) (123,398) (22,923) (35,451) 

Liabilities under hire-purchase and financial lease 
agreements – net of current portion 169,937 159,190 17,500 25,356 

Liabilities under hire-purchase agreements 

Hire-purchase payable consists of amounts payable under various vehicle hire-purchase agreements, with 
payments to be made in 32-60 monthly installments.   

Liabilities under financial lease agreements 

The Company and its subsidiaries have entered into various financial lease agreements with various leasing 
companies to rent medical equipment and vehicles for use in their operations.  Installments are paid on a 
monthly basis over 36-60 periods. At the end of the agreements, the Company and the subsidiaries have 
options to purchase the equipment at prices specified in the agreements.  
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14. DIVIDENDS 

The 2006 Annual General Meeting of the Company's shareholders held on 30 March 2006, passed a 
resolution approving a dividend payment of Baht 0.50 per share, to the holders of the Company’s 
1,181,037,800 shares (par value of Baht 1 each), or a total of Baht 590.5 million and set aside                 a 
statutory reserve of Baht 0.29 million.  The dividend payment was made on 28 April 2006. 

The 2007 Annual General Meeting of the Company’s shareholders held on 5 April 2007 passed a resolution 
approving a dividend payment of Baht 0.50 per share, to the holders of the Company’s 1,181,037,800 
shares (par value of Baht 1 each), or a total of Baht 590.5 million. The dividend payment was made on 4 
May 2007. 

15. LONG-TERM LEASE AGREEMENTS 

 The Company 

 The Company has entered into a land lease agreement for a garden.  The lease agreement covers a period of 
30 years from 1 January 2005 to 31 December 2033 and the rental is payable on a monthly basis. The rental 
fee for the first 5 years is Baht 10,000 per month and it will be increased every 5 years. The rental for the 
last  5 years will be Baht 25,000 per month. 

 The Company has entered into a land rental agreement for a car parking building for a period of 20 years 
from 26 February 2004 to 25 February 2024.  The rental fee for the first 17 months is Baht 200,000 per 
month and will be increased by the rate as agreed in the agreement. The rental for the last 3 years will be 
Baht 560,000 per month. 

The Company has entered into a land rental agreement for construction of an OPD building for a period of 
30 years from 28 September 2004 to 27 September 2034.  The first payment date is 10 October 2005 at the 
rental fee of Baht 50,000 per month. The rate will be increased by 10% of the latest rental of every three 
years. 
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The Company has entered into a land rental agreement for a car parking for a period of 7 years from 1 
September 2005 to 31 August 2012 and the rental is paid on a monthly basis. The first payment date is 1 
September 2005 at the rate of Baht 131,000 per month starting from 1 September 2006 onward. The rental 
rate will be Baht 175,000 per month. 

The Company has entered into a land rental agreement for a period of 30 years from 1 January 2006 to 31 
December 2036 and the rental is paid on a monthly basis.  The first payment date is 5 January 2006 and 
rental to be paid at Baht 30,000 per month and from 1 January 2027 onward at Baht 100,000 per month. 

The Company has entered into an agreement to construct a hospital building on land owned by a 
government authority.  The condition of the agreement states that upon completion of the building 
construction, the Company has to transfer the ownership over such building to that authority.  After the 
authority accepts such transfer, in 2006 the Company entered into another land and hospital building rental 
agreement with that government authority. The agreement will cover a period of 30 years after the signing 
date of the agreement and the Company is obliged to pay rental on a yearly basis. The rental fee for the first 
5 years is Baht 492,676 per year and this fee is to be increased every 5 years. The rental for the last 5 years 
will thus be Baht 990,943 per year.  

Samitivej Public Company Limited 

 The subsidiary company has entered into a rental agreement for a parking building dated 10 September 
2003, for 30 years, effective from 8 December 2004.  The total rental fee over the lease will thus be Baht 
155.11 million. The subsidiary company is committed to pay Baht 38.78 million as prepaid rental as per the 
schedule. The remaining rental fee will be paid on a monthly basis.  In addition, the subsidiary company 
has entered into a service agreement with the same company for providing of services in the parking 
building for 30 years totaling Baht 103.41 million. 

BNH Medical Center Co., Ltd. 

 The subsidiary company entered into an agreement with an association which is a shareholder, to lease land 
for the construction of a hospital for a period of 30 years, commencing 1 September 1993, with options to 
renew. As at 30 June 2007, the subsidiary company is committed to pay future rental under this agreement 
totaling Baht 195 million (31 December 2006 : Baht 200 million). 
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16. COMMITMENTS AND CONTINGENT LIABILITIES 

 As at 30 June 2007 commitments and contingent liabilities are as follows:- 

 16.1 Commitments  

 (Unit : Million Baht) 

 

Consolidated financial 
statements 

Separate financial 
statements 

Contractual commitments   
-  the land and building rental contracts  
  (including long-term agreements in Note 15) 443 181 
-  the office equipment rental and maintenance contracts 550 28 
-  the medical equipment providing contracts 40 23 
-  the building decoration contracts 631 189 
Contingent liabilities   
-  For letters of guarantee issued by banks 238 50 

Total 1,902 471 

 16.2 Litigations 

 The Company 

 As at 30 June 2007 the Company was named joint defendant with doctors in a case relating to the 
violation and claim for compensation from a patient amounting to approximately Baht 6.8 million. 
The case is being considered by the Primary Court.  

 In addition, as at 30 June 2007 the Company was named joint defendant with other company in        2 
cases relating to the violation and claim for compensation for construction amounting to Baht 10.9 
million. The cases are being considered by the Appeal Court.   
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 The Subsidiaries 

As at 30 June 2007, a subsidiary company was named joint defendant with doctors in a case relating 
to the medical treatment of a patient, whereby the plaintiff claimed for a compensation  amounting to 
approximately Baht 659.6 million. On 9 February 2004, the Civil Court dismissed the case, and it is 
currently being heard by the Court of Appeal. The management of the subsidiary, after consulting 
with the subsidiary’s legal counsel, is of the opinion that the Appeal Court will not reverse the 
judgement of the Civil Court to dismiss the case. 

In addition, as at 30 June 2007, the said subsidiary was named joint defendant with doctors in a case 
relating to the medical treatment of a patient, whereby the plaintiff claimed for a compensation 
amounting to approximately Baht 39.40 million.  The case is being considered by the Primary Court.  
The management of the subsidiary and the subsidiary’s legal counsel are of the opinion that the court 
will ultimately rule in favour of the subsidiary. 

A subsidiary has a contingent liabilities as a defendant in a legal case related to the building 
construction retention of Baht 14.37 million. The case is being considered by the Central Bankruptcy 
Court. However, the subsidiary had set up provision of Baht 7 million in its books of account for 
contingent liabilities. 

17. SEGMENT INFORMATION 

The Company and its subsidiary companies operate mainly in the hospital business in Thailand.  As a result 
all of the revenues, operating profits and assets as reflected in these financial statements pertain to the 
aforementioned industry segment and geographic area. 



 - 37  -

  (UNAUDITED BUT REVIEWED) 

18. SHARE CAPTIAL/CONVERTIBLE DEBENTURE 

On 19 June 2006, the Extraordinary General Meeting of Shareholders' No. 1/2006 of the Company has 
approved for the issue and offer of the name-registered and unsecured convertible debentures with or 
without debenture holders' representatives/ trustee to the foreign investors (except the investors in United 
States of America) and/or local institutional investors in foreign currency or equivalent of not exceeding 
Baht 5,000 million. The maturity date will be not more than 5 years from the issuance date. It has also 
resolved to authorise the Board of Directors and/or the persons authorised by the Board of Directors to 
determine or amend the details, procedures, and conditions relating to the issue of the convertible bonds. 
The proceeds of the convertible debenture will be used to repay the existing loans to the Company's 
lenders, being the Company's working capital as well as strengthening the business operation of the 
Company. 

In addition, the Meeting has approved for reduction of the Company's registered capital by cancelling 
2,372,308 authorised but unissued shares, at par value of Baht 1 per share, being Baht 2,372,308 from the 
existing registered capital of Baht 1,183,410,108 to be the new registered capital of Baht 1,181,037,800. 

In addition, it has approved for the increase of the Company's registered capital of another Baht 
131,226,422 divided into 131,226,422 ordinary shares at the par value of Baht 1 each from the existing 
registered capital of Baht 1,181,037,800 to be the new registered capital of Baht 1,312,264,222. The new 
issued ordinary shares will be reserved for conversion of convertible debentures. If there are any remaining 
shares from the convertible debentures not being exercised or there are any unsubscribed convertible 
debentures (as the case may be), the Board of Directors shall be authorised to allot and offer those 
remaining shares in one or several branches from time to time by way of private placement in accordance 
with the Office of the Securities and Exchange Commission (SEC) Notification No. GorJor. 12/2543 
regarding the application and permission for offer of new shares.  Details of the allotment such as 
conditions of the offer, subscription period or any other relevant details shall be determined at the discretion 
of the Board of Directors including the determination of "market price" in accordance with the relevant the 
Office of the Securities and Exchange Commission (SEC) notification.  

The Company has registered the decrease and increase of registered capital with the Ministry of Commerce 
on 20 and 21 June 2006 respectively. 
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On 6 July 2006, the Office of the Securities and Exchange Commission has granted the approval for the 
issue and offer of the convertible debenture. On 12 July 2006, the Company has issued the 5 years 
convertible debenture, type name-registered and unsecured convertible debenture with trustee, at the 
coupon rate of 3.75% p.a., for the total number of 124,000 units, at the price of USD 1,000 each, being the 
amount of USD 124 million or equivalent of Baht 4,731,840,000 (at the fixed exchange rate of Baht 38.16 
per USD 1) to the foreign investors outside United States of America for the entire amount. The aforesaid 
convertible debenture has been approved for listing on the Singapore Exchange Securities Trading Limited.  
Unless, early redeemed or converted, the Company will redeem each bond on 12 July 2011 (the maturity 
date) at an amount equal to the Baht equivalent principal amount multiplied by 114.41 percent.  Prior to the 
close of business on 12 July 2011, a debentureholder has the conversion right to convert any debenture into 
the Company’s ordinary shares.  The conversion price will initially be Baht 36.30 per share (which will be 
subject to revision and/or adjustment in the manner provided in the condition of the Bonds).  The 
convertible debentures are redeemable prior to the maturity date.  Early redemption will be subject to the 
condition of the debentures. 

Convertible debenture agreement contain certain covenants which the Company must comply with.  

According to the Thai Accounting Standard No. 48 “Financial Instruments: Disclosure and Presentation”, 
the issuer of convertible debentures is required to classify the debentures’ liability and equity components 
and present them separately in the balance sheets.  On the issue of debenture, the Company has therefore 
separated such components, determining the liability component by discounting the stream of future 
payments of principal and interest at the prevailing market rate.  The carrying amount of the equity 
component, as presented in the balance sheet under the caption of “Convertible Debenture – Equity 
Component” is determined by deducting the liability component from the total carrying value of the 
convertible bond. 

The liability component continues to be presented on the amortised cost basis, until conversion or maturity 
of the bonds.  The equity component determined on the issue of the bonds is not changed in subsequent 
periods provided that there is no early conversion of convertible bonds. 

In the second quarter of 2007, the 2,550 units of convertible debentures were converted into 2,680,659 of 
the Company’s ordinary shares at the conversion price of Baht 36.30 per share. As a result, as of 30 June 
2007, the Company’s issued share capital increased to 1,183,718,459 shares at Baht 1 each and premium on 
ordinary shares as a result of such transaction increased by a total of Baht 96.50 million. 
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19. SHAREHOLDING RESTRUCTURE 

On 17 October 2005 the Extraordinary General Meeting of the Company’s shareholders No. 1/2005 passed 
a resolution approving a capital reduction on unissued 17,089,892 shares and approved the increase in 
registered share capital of 20,000,000 ordinary shares.  The increase and decrease in share capital was 
registered on 28 October 2005 and the Company’s registered share capital is Baht 1,183,410,108. 

In addition, such meeting approved the Company’s restructuring planning by acquisition of shares from all 
other shareholders of the eastern hospital group, which comprised Bangkok Pattaya Hospital Co., Ltd., 
Bangkok Trad Hospital Co., Ltd., Wattanavej Co., Ltd., and Bangkok Rayong Co., Ltd..  Such purchase 
was subject to the condition that those shareholders must purchase the Company’s shares by using all 
proceeds received from the Company for such purchase as payment for the Company’s shares.  The 
Company’s shares to be offered to the shareholders of the eastern hospital group would comprise of the 
above new 20 million ordinary shares and/or the shares of the Company held by Bangkok Pattaya Hospital 
Co., Ltd..  All of them would be offered to those shareholders in the same time at the price of Baht 14.59 
each.  For the purpose of eliminating cross shareholding between the Company and Bangkok Pattaya 
Hospital Co., Ltd., the entire shares of Company which are held by Bangkok Pattaya Hospital Co., Ltd. 
would be offered to those shareholders before the new ordinary shares of the Company. 

During 2006, the Company already restructured the said shareholding by way of actual payments and also 
issuance of 17,627,692 new ordinary shares, in addition to the shares repurchased from Bangkok Pattaya 
Hospital Co., Ltd. to the shareholders of the eastern hospital group companies. This transaction increases 
the issued share capital of the Company to 1,181,037,800 shares at Baht 1 each and premium on ordinary 
shares of such transaction amounted to approximately Baht 239.6 million. 
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In addition, as a result of such shareholding restructure, a subsidiary company had a net gain from such 
transaction of approximately Baht 305 million, which is presented as “Difference from shareholding 
restructure” in premium and 3,082,995 shares of the Company with a total value of approximately Baht 45 
million were held by two subsidiaries. In December 2006, the Extraordinary Board of Director’s meeting 
No. 2/2006 has passed a resolution approving subsidiaries, Bangkok Pattaya Hospital Co., Ltd. and 
Wattanavej Co., Ltd. to sell the said Company’s shares held by subsidiaries to Bangkok Airway Co., Ltd. at 
Baht 35 per share. Gain from sales of these shares totalling Baht 63 million was included in the caption of 
“share premium”. 

20. RECLASSIFICATION OF FINANCIAL STATEMENT 

 Certain amounts in the financial statements for the period 2006 have been reclassified to conform to the 
current period’s classification, with no effect on previously reported net income or shareholders’ equity. 

21. APPROVAL OF INTERIM FINANCIAL STATEMENTS 

 These interim financial statements have been authorised for issue by the Company’s authorised directors on 
10 August 2007. 

 


